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Note: There is no warranty that the boundary of this licence is correct in relation to other features of the map.
The boundary is to be ascertained by reference to the Clarke 1858 Datum,
the Australian Geodetic Datum (AGD66), the Geocentric Datum of Australia (GDA94) and the schedule.

THE PLAN HEREINBEFORE REFERRED TO

PETROLEUM RETENTION LICENCE NO: 128

m Government of South Australia
i ik \

Ky Deparment of state Development F2014/000509 AREA: 86.58 sq km (approx)




SCHEDULE 2 RESIDUAL WORK COMMITMENTS

During the Initial Term of this licence, the Licensees shall carry out or cause to be carried out the
drilling of two wells within the Group Subject Area by 8 May 2015.
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SUBJECT AREA DEED

Senex Energy Limited (ACN 008 942 827)

and

Minister for Mineral Resources and Energy
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SUBJECT AREA DEED
DATE 2 AEUSTT A3

PARTIES

THE MINISTER FOR MINERAL RESOURCES AND ENERGY, a body corporate pursuant to the
Administrative Arrangements Act 1994, of 12" floor, 136 North Terrace, Adelaide, South Australia
5000 (Minister); and

AND

SENEX ENERGY LIMITED (ACN 008 942 827) of Level 14, 144 Edward Street, Brisbane,

Queensland (Senex).
RECITALS
A The Minister administers the Pefroleum and Geothermal Energy Act 2000 (the “Act’).

B. Senex, or a company within the Senex Group of Companies, is the sole or joint registered
holder, and operator, of a number of petroleum exploration licences granted under the Act
in relation to areas located in the Cooper-Eromanga basins region of South Australia (more

specifically defined as “PELs” in clause 1.18 of this Deed).

C. Senex proposes to apply for, or cause to be applied for, a series of petroleum retention
licences pursuant to the Act in relation to the whole or part of the areas comprised within
the PELs as nominated by Senex pursuant to this Deed.

D. The Minister shall consider the applications and, subject to satisfaction of the provisions of
the Act in relation to the granting of petroleum retention licences, shall grant such licences
in relation to those nominated areas to give effect to the objectives of this Deed as set out in
Recitals E.

E The objectives of this Deed are to advance the likelihood of efficient, commercial utilisation
of the State of South Ausiralia’s regulated resources by the granting of petroleum retention
licences in respect of the areas nominated by Senex from within the PELs. To give effect to
the objectives of this Deed the parties have agreed to the Scheme (as set out in clause 2 of
this Deed) to be implemented pursuant to the terms and conditions of this Deed and the

provisions of the Act,
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OPERATIVE PART

1. DEFINITIONS AND INTERPRETATION

In this Deed unless the contrary intention appears:

1.1

1.2

1.3

1.4

1.5
1.6

1.7

“Act” means the Pefroleum and Geothermal Energy Act 2000 as amended from time

to time, and includes any regulations promulgated under that Act;

“Actual Overall Expenditure” means:

1.2.1 in relation to the First Expenditure Period, the amount determined in

accordance with clause 10.1; and

1.2.2 in relation to the Second or Third Expenditure Period, the amount expended

on Eligible Activity in respect of the Subject Area during that period (and

includes all expenditure referred to in clauses 10.2, 10.3 and 10.4 which is to

be included as heing made in the applicable period),

“Commencement Date’ means the commencement date of this Deed being the date

as set out in tem 1 of Schedule 1;

“Daily Overall Expenditure Target Amount” has the meaning assigned to that term

in clause 9.2.

“Deed” means this Subject Area Deed and includes all annexures and schedules;

“Draft Form of Scheme Petroleum Retention Licence” has the meaning as set out

in clause 3.2;

“Eligible Activity” means all exploration, appraisal and other petroleum operations

that are authorised to be undertaken under a Scheme Petroleum Retention Licence

and:

1.7.1 (for the avoidance of doubt) includes:

(a)

geological and geophysical assessment, seismic acquisition,
processing and re-processing, drilling exploration wells, drilling
appraisal wells and all logging, coring and flow testing in those wells
required to establish the commetciality of discoveries;

flow-line(s) from a well head, initial or extended production testing
required to establish the commerciality of discoveries, and associated
gathering facilities, tank storage, dewatering, pumping, truck load out
facilities and flow-lines to a processing facility or transport facility (but
not a shared bulk facility, other than for a pro-rata amount attributable
to the Eligible Activity);
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1.8

1.9

1.12

1.13

1.14

1.16

1.7.2 but excludes operations in respect of an area after production from the area

becomes, with requisite certainty, commercially feasible,

and includes operations and activities that are necessary for, or reasonably
incidental to, Eligible Activity and such other activities as the Minister may from time
to time approve as Eligible Activities for the purposes of this Deed.

“Equivalent Expenditure and Relinquishment Undertaking” is defined in clause
4.3;

“Expenditure Periods” means the First Expenditure Period, Second Expenditure
Period and Third Expenditure Period; and "Expenditure Period” means any one of

them;

“Expiry Date” means the date determined in accordance with [tem 2 of Schedule 1
of this Deed;

“First Expenditure Period” means the period of five (5) years commencing on the
Grant Date;

“Force Majeure Event” means an event which is beyond the reasonable control of
Senex and which is not able to be overcome by the exercise of due diligence or
prevented or avoided through prudent management processes, policies and
precautions, including the use of alternative resources or the procuring of services
from another source that are reasconably available, and work around plans to the

extent practicable;

“Grant Date” means the date on which the Scheme Petroleum Retention Licences

are granted by the Minister pursuant to clause 3.2;
“Group Subject Area” means the area referred to in clause 3.1.1(b};

“New Participant” means the person to whom it is proposed that an assignment of
an interest in a Scheme Petroleum Retention Licence held by Senex or a company
within the Senex Group of Companies and which has been approved by the Minister
in accordance with the Act and this Deed;

“Nominated PEL” has the meaning as set out in clause 3.1.1(a);

“Overall Expenditure Target” means, in relation to an Expenditure Period, the

amount determined in accordance with clause 9 for that Expenditure Period;

"PEL” means a petroleum éxploration licence granted pursuant to the Act, in which
Senex, or a company within the Senex Group of Companies, is a sole or joint licensee
as at the Commencement Date in relation to areas in or about the Proven Productive
Qil Play Trend (being the petroleum exploration licences as set out in Schedule 2);
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1.20

1.21

1.22

1.23

1.24

1.25

1.26

1.27

1.28

1.29

1.30

1.31

“Proven Productive Oil Play Trend” means the area so delineated on the map in
Schedule 4 as amended by written agreement of Senex and the Minister from time to
time;

“Qualifying Expenditure Period” means, in relation to a Nominated PEL, the period
commencing on the date agreed by the parties for this purpose and expiring on the
Grant Date;

“Residual Work Program Commitments” means, in relation to a PEL, the work
commitments imposed under that PEL which have not been discharged as at the

Commencement Date, being those commitments set out in Schedule 3 for each PEL:
“Scheme” means the scheme more specifically described in clause 2;

“Scheme Petroleum Retention Licences” means, in relation to any point in time
during the Term, the petroleum retention licences which either have been granted by
the Minister or are otherwise participating in the Scheme pursuant to clauses 3.2 and
5 of this Deed as at that point in time (but excludes any petroleum retention licences
which have ceased to participate in the Scheme pursuant to clause 4 of this Deed).

“Second Expenditure Period” means the period of five (5} years commencing on

the day following the expiry of the First Expenditure Period:;

“Senex Group of Companies” means Senex Energy Limited (ACN 008 942 827)
and each of its related bodies corporate (as that term is defined in the Corporations
Act 2001) which has an interest in a Nominated PEL or a Scheme Petroleum
Retention Licence from fime to time, as at the Commencement Date heing those

companies as set out in ltem 3 of Schedule 1;

“Subject Area” means, in relation to any point in time, the area the subject of the

Scheme Petroleum Retention Licences as at that point in time;
“Term” means the term of this Deed as set out in clause 19:

“Third Expenditure Period” means the period of five (5) years commencing on the

day following the expiry of the Second Expenditure Period;

“Year” means the twelve (12) month period commencing on the Grant Date and each
successive twelve (12) month pericd which commences on an anniversary of the

Grant Date;

words or expressions given meaning in the recitals have the same 'meaning in the
body of this Deed:

words or expressions importing the singular include the plural and vice versa;
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1.32

1.33

1.34

1.35

1.36

1.37

1.38

1.39

1.40

1.41

21

2.2

words or expressions importing a gender include the other gender;

words or expressions denoting individuals include corporations, firms, unincorporated

bodies, government authorities and instrumentalities;
a reference to a party includes that party's successors and permitted assigns;

where a word or expression is defined or given meaning, another grammatical form

has a corresponding meaning;

any heading, index, table of contents or marginal note is for convenience only and

does not affect the interpretation of this Deed;

a reference to this Deed or another document includes that document as amended,

varied, novated, supplemented or replaced from time to time,
a reference to legislation or a provision of legislation includes:

1.38.1 all regulations, orders or instruments issued under the legislation or provision;

and

1.38.2 any madification, consolidation, amendment, re-enactment, replacement or
codification of such legislation or provision.

a reference to two or more persons is a reference to those persons jointly and

severally;
a reference to dollars is to Australian dollars; and

the word “or" is not exclusive.

THE SCHEME

The parties agree that the purpose of the “Scheme”, the subject matter of this Deed,
is to establish the overall expenditure commitment to which Senex will be subject to
during the Expenditure Periods in respect of the undertaking of Eligible Activity across
the entire region the subject of the Scheme Petroleum Retention Licences.

The Parties further agree that, subject to the provisions of the Act and the terms and
conditions set out in the Deed, it is proposed that the Scheme be implemented as

follows:

2.2.1 Senex will nominate PELs for participation in the Scheme (as a condition
precedent to this Deed pursuant to clause 20) and apply to the Minister for
the grant of petroleum retention licences covering those areas as nominated
by Senex from within the Nominated PELs and, subject to compliance with
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3.

2.2.2

223

the provisions of the Act, the Minister will grant the Scheme Petroleum

Retention Licences;

the Residual Work Program Commitments (or a portion thereof) of each
Nominated PEL will be incorporated into the Scheme Petroleum Retention
Licences that are granted for the Group Subject Area applicable to the
Nominated PEL (and will apply across the whole of that Group Subject Area);

and

Senex will during the Expenditure Periods be subject to a further minimum
overall expenditure commitment in connection with the undertaking of
petroleum operations across the entire region the subject of the Scheme

Petroleum Retention Licences.

APPLICATION FOR AND GRANT OF SCHEME PETROLEUM RETENTION LICENCES

Application for Scheme Petroleum Retention Licences

3.1 As soon as practicable after the date of this Deed, Senex will

3.1.1

3.1.2

give a notice to the Minister which:

(a) lists those PELs which it nominates for participation in the Scheme
(each, a “Nominated PEL");

(b) sets out complete details of the areas of each Nominated PEL for
which a series of Scheme Petroleum Retention Licences are to be

applied for (a “"Group Subject Area”);

{c) (where the Group Subject Area does not comprise the whole of the
area of a Nominated PEL) sets out Senex’s submission as to the
portion of the Residual Work Program Commitments of that
Nominated PEL that should be imposed in respect of the applicable
Group Subject Area;

make application pursuant to the Act, for the grant of a series of petroleum
retention licences covering each Group Subject Area (with the area of each
petroleum retention licence not to exceed the limits as set out in Section 31
of the Act); and

provide such other information as may be required by the Minister in order
to consider and facilitate the grant of Scheme Petroleum Retention

Licences.
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3.1A Senex will use its best endeavours to have the holders of each PEL agree that the

PEL will become a Nominated PEL under clause 3.1 and will keep the Minister

properly informed of its progress in seeking the agreement of the PEL holders.

Grant of Scheme Petroleum Retention Licences

3.2 Upon receiving an application for the granting of the petroleum retention licences

pursuant to clause 3.1.2, the Minister shall:

3.2.1 consider the application in accordance with the Act; and

3.2.2 where the Minister is satisfied with the application:

(a) cause

to be prepared drafts of the Scheme Petroleum Retention

Licences applied for under the application on the basis that:

(i)

(iv)

the terms of each Scheme Petroleum Retention Licence will
be substantially in the form as set out in the draft form of
Scheme Petroleum Retention Licence as set out in Annexure
1 ("Draft Form of Scheme Petroieum Retention Licence”);

the Scheme Petroleum Retention Licences shall have the
same date of commencement;

each Scheme Petroleum Retention Licence will cover an area
not exceeding the limits as set out in Section 31 of the Act;
and

the minimum work commitments imposed under the Scheme
Petroleum Retention Licences for each Group Subject Area
will be the Residual Work Program Commitment for the
applicable Nominated PEL (except where a Group Subject
Area does not comprise the whole of the area of a Nominated
PEL, in which case the minimum work commitments for the
Scheme Petroleum Retention Licences for that Group Subject
Area will comprise such reasonable portion of the applicable
Residual Work Program Commitments as determined by the

Minister};

(b} upon obtaining the approval of each proposed licensee to a Scheme

Petroleum Retention Licence, cause that Scheme Petroleum

Retention Licences to be granted on the date agreed by the Minister,

Senex and those licensees; and
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(c) cause the Scheme Petroleum Retention Licences and this Deed to he

registered pursuant to Section 115 of the Act.

4, DIVESTMENT OF SCHEME PETROLEUM RETENTION LICENCES
41 If:

4.1.1 Senex, or a company within the Senex Group of Companies, applies for an
assignment of its interest in a Scheme Petroleum Retention Licence (Subject
Licence) pursuant fo Section 114 of the Act, with the effect of the proposed
assignment being that neither Senex nor any company within the Senex
Group of Companies will be a licensee of the Subject Licence following the

assignment;

4.1.2 the New Participant, together with each other licensee of the relevant Subject
Licence, has agreed, in writing, to be bound by an Equivalent Expenditure
and Relinguishment Undertaking in respect of the Subject Licence (separate

from the Scheme); and

41.3 the assignment to the New Participant is approved by the Minister pursuant
to the Act,

then the Subject Licence will cease to be a Scheme Petroleum Retention Licence for
the purpose of this Deed from the date on which the assignment of the interest from
Senex or the company within the Senex Group is approved and registered by the
Minister pursuant to Section 113 of the Act.

42 |f:

4.2.1 Senex, or a company within the Senex Group of Companies, applies for an
assignment of its interest in a Subject Licence pursuant to Section 114 of the
Act, with the effect of the proposed assignment being that neither Senex nor
any other company within the Senex Group of Companies will be a licensee

of the Subject Licence following the assignment;

4,22 the New Participant of that Subject Licence does not agree to be bound to an
Equivalent Expenditure and Relinquishment Undertaking, but each of the
Minister, Senex, the New Participants, any other licensee of the Subject
Licence agree that the Subject Licence will continue to be considered as part

of the Scheme; and

4.2.3 the assignment is approved by the Minister pursuant to the Act,
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then the area of that Subject Licence wilt continue to form part of the Subject Area for
the purpose of determining the Overall Expenditure Target for an Expenditure Period
pursuant to clause 9 (and in any event, without prejudice to any minimum work
commitment imposed under the Subject Licence, which will continue to apply following

the assighment).

4.3 *“Equivalent Expenditure and “Relinquishment Undertaking” means, in relation to
a Subject Licence, an undertaking by the incoming licensees of that Subject Licence
in favour of the Minister, on terms and conditions satisfactory to the Minister in

accordance with the Act, to:

4.3.1 cause to be expended on Eligible Activity in the area of the Subject Licence
the commensurate amount, as reasonably determined by the Minister, as that
which Senex would have been required to expend {or cause to be expended)
had the Subject Licence continued to participate in the Scheme for the
remainder of the applicable Expenditure Periods; and

4.3.2 where such expenditure is not made, cause to be surrendered from the
Subject Licence an area determined on the same basis as set out in clause 7
upon the renewal of the Subject Licence.

5. NEW SCHEME PETROLEUM RETENTION LICENCES
Acquisition of Petroleum Exploration Licences

5.1 If during the Term Senex or a company within the Senex Group of Companies
becomes a licensee of a petroleum exploration licence pursuant to the Act within the
Proven Productive Qil Play Trend, or wishes to nominate another PEL for inclusion in
the Scheme, then it may make application to the Minister for a series of petroleum
retention licences to be granted pursuant to the Act covering all or part of the area

comprised within that petroleum exploration licence.

5.2 If Senex makes an application to the Minister pursuant to clause 5.1, then (subject to
clause 5.3) the provisions of clause 3.2 of this Deed will apply in relation to the
granting of the new Scheme Petroleum Retention Licences.

Terms of New Scheme Petroleum Retention Licences

5.3 Where a new Scheme Petroleum Retention Licence is to be issued by the Minister
pursuant to clause 5.2, the terms of that Scheme Petroleum Retention Licence will be
in substantially the same form as the Draft Form Scheme Petroleum Retention
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8.

1

Licence subject to such changes as the Minister considers necessary to recognise the
different commencement date of that Scheme Petroleum Retention Licence to those
Scheme Petroleum Retention Licences which were issued under clause 3.2 (and, in
particular, recognising that expenditure on Eligible Activity under the new Scheme
Petroleum Retention Licences is to be assessed in respect of the Expenditure

Periods).

Acquisition of Petroleum Retention Licences

54

If during the Term Senex, or a company within the Senex Group of Companies,
acquires a petroleum retention licence pursuant to the Act within the Proven
Productive Qil Play Trend (for example, derived from a petroleum production licence},
then Senex may elect {by notice in writing to the Minister) for the acquired petroleum
retention licence to be a Scheme Petroleum Retention Licence for the purpose of this
Deed, in which case the petroleum retention licence will participate in the Scheme

with effect from the date of Senex’s election.

SUBJECT AREA EXPENDITURE

6.1

During the Term Senex undertakes to cause to be carried out Eligible Activity across

the Subject Area:

6.1.1 in the First Expenditure Period, the cost of which is at least equal to the
Overall Expenditure Target for that period;

6.1.2 in the Second Expenditure Period, the cost of which is at least equal to the

Overall Expenditure Target for that period; and

6.1.3 in the Third Expenditure Period, the cost of which is at least equal to an
amount commensurate with the Daily Overall Expenditure Target Amount as
defined in clause 9.2 or another amount to be agreed between the parties in
writing (prior to the start of the Third Expenditure Period) as is reasonable

having regard to:

(a) the expenditure then carried_ out under this Deed over the First and

Second Expenditure Periods;

(o) the information then known about the petroleum resource within the

Subject Area; and

(c) all further information as is relevant to understanding the extent to
which production from the area remaining within the Subject Area is

commercially feasible.
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7.

6.2

o)
[ 78]

12

In satisfying its obligations under clause 6.1, Senex will have the right to determine in
its absolute discretion the areas in which Eligible Activity is undertaken within the

Subject Area.

In the event of Senex failing to cause to be expended on Eligible Activity the Overall
Expenditure Target in relation to any Expenditure Period, the parties acknowiedge

and agree that:

6.3.1 Senex will not be liable to pay the Minister any compensation in respect of
loss or damage as a result of the failure nor will any Scheme Petroleum
Retention Licence, subject to the requirements of the Act, be subject fo
cancellation or variation as a result (and the Minister releases Senex from
any liability which the Senex may otherwise have to the Minister for the

failure),

8.3.2 the failure to cause to be expended on Eligible Activity the Overall
Expenditure Target in relation to the Expenditure Period shall not be
considered a breach of this Deed; and

6.3.3 the sole consequences of the failure to cause to be expended on Eligible
Activity the Overall Expenditure Target in relation to any Expenditure Period,
will be as provided for under clauses 7.3 and 7.6.

RENEWAL AND SURRENDER OF SCHEME PETROLEUM RETENTION LICENCES

First Renewal and Surrender Obligations

7.1

7.2

Prior to the expiry of the first five (5) year term of a Scheme Petroleum Retention
Licence, Senex may apply, or cause the applicable licensees to apply, for a renewal
of that Scheme Petroleum Retention Licence for a second five (5) year term in

accordance with the Act.
if:
7.2.1 all or some of the Scheme Petroleum Retention Licences are renewed at the

end of their initial term; and

7.2.2 the Actual Overall Expenditure during the First Expenditure Period is equal to
or greater than the Overall Expenditure Target for the First Expenditure
Period (as determined as at the end of that period} (First Overall

Expenditure Targef),
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then the parties acknowledge and agree that Senex will not be required to apply for,
or cause to be applied for, a surrender of any Scheme Petroleum Retention Licence

(or any part thereof} in connection with the First Expenditure Period.
7.3 If:

7.3.1 all or some of the Scheme Petroleum Retention Licences are renewed at the
end of their initial term; and

7.3.2 the Actual Overall Expenditure during the First Expenditure Period is less
than the First Overall Expenditure Target,

then Senex shall apply for, or cause to be applied for, a surrender (pursuant to
Section 89 of the Act}) from the Scheme Petroleum Retention Licences a portion
(expressed as a percentage) of the Subject Area equai to the lesser of 68.3261% and

the amount determined in accordance with the following formula;

(FOET — AOE) X 100
FOET

where:
FOET is the First Overall Expenditure Target; and
AOE is the Actual Overall Expenditure for the First Expenditure Period.
Second Renewal and Surrender Obligations

7.4 Prior to the expiry of the second five (5) year term of a Scheme Pefroleum Retention
Licence, Senex may apply, or cause the applicable licensees to apply, for a renewal
of the Scheme Petroleum Retention Licence for a third five (5) year term in
accordance with the Act.

7.5 I

7.5.1 all or some of the Scheme Petroleum Retention Licences are renewed as at

the end of their first renewed term; and

7.5.2 the Actual Overall Expenditure during the Second Expenditure Period was
equal to or greater than the Overall Expenditure Target for the Second
Expenditure Period (as determined as at the end of that period) (Second
Overall Expenditure Target),

then the parties acknowledge and agree that Senex will not he required to apply for,
or cause to be applied for, a surrender of any Scheme Petroleum Retention Licence
(or any part thereof) in connection with the Second Expenditure Period.
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7.6 If:

7.6.1 all or scme of the Scheme Petroleum Retention Licences are renewed aft the

end of their first renewed term: and

7.6.2  the Actual Overall Expenditure during the Second Expenditure Period is less

than the Second Overall Expenditure Target,

then Senex shall apply for, or cause to be applied for, a surrender (pursuant to
Section 89 of the Act) from the Scheme Petroleum Retention Licences a portion
(expressed as a percentage) of the Subject Area equal to the amount determined in

accordance with the following formula:

(SOET -AOE}  x 100
SOET

where:
SOET is the Second Overall Expenditure Target; and
AOE is the Actual Overall Expenditure for the Second Expenditure Period.
Surrendered Areas

7.7 Senex will have the right to put a proposal in writing to the Minister which nominates
the areas which are to be surrendered from the Subject Area in satisfaction of its
obligation under clause 7.3 or 7.6 and, in that event, the Minister may accept the
proposal in accordance with Section 89 of the Act and if it reasonably allows for the

grant of new petroleum exploration licences over the area or areas to be surrendered.

8. ADDITIONAL SURRENDERS

Senex may apply, or cause an application to be made, to the Minister pursuant to Section
89 of the Act for the surrender of areas from a Scheme Petroleum Retention Licence from
time to time throughout the Term in excess of any surrender requirement as required under

this Deed. Any such application for surrender:

8.1 shall comprise where technically feasible and having regard to good oil and gas
field practice the least number of separate areas or area, and of dimensions

reasonably suitable for offering as exploration licences to a third party; and

8.2 will be effected on a date to be determined by the Minister and will be credited against
any applicable surrender commitment due at the end of the Expenditure Period within
which the surrender occurred.
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9. OVERALL EXPENDITURE TARGETS -

9.1 The Overall Expenditure Target for the First Expenditure Period or the Second
Expenditure Period (as applicable) will be the amount equal to:

9.1.1 the sum of all Daily Overall Expenditure Target Amounts for the applicable

period; less

9.1.2 the amount of any relief granted by the Minister pursuant to clause 11 by

reason of a Force Majeure Event occurring during that period.

9.2 For the purposes of clause 9.1, a "Daily Overall Expenditure Target Amount” is, in
relation to any day within the applicable period, the amount equal to $12.33 multiplied
by the number of square kilometres comprised within the Subject Area on that day.

10. ACTUAL OVERALL EXPENDITURE

10.1 The Actual Overall Expenditure for the First Expenditure Period shall be the amount

equal to:

10.1.1 the aggregate amount expended on Eligible Activity undertaken in the
Subject Area during the First Expenditure Period; plus

10.1.2 the aggregate amount expended on Eligible Activity undertaken in the
Subject Area under the Nominated PELs during the applicable Qualifying
Expenditure Periods (“Total Qualifying Expenditure”); less

10.1.3 that part of the Total Qualifying Expenditure which was expended on carrying
out all Eligible Activity that was required to be undertaken so as to satisfy the

minimum work commitments imposed under the Nominated PELs; less

10.1.4 any expenditure which is incurred in carrying out Eligible Activity required to
be undertaken so as to satisfy any Residual Work Program Commitments

under the Scheme Petroleum Retention Licences.

10.2 If the Actual Overall Expenditure for the Second Expenditure Period would {(were it not
for this clause) be less than the Overall Expendiiure Target for the Second
Expenditure Period, but there is expenditure that is committed by inclusion in a firm or
forecast programme and budget for expenditure for a period after the end of the
Second Expenditure Period in respect of the Subject Area, then the amount of the
commitment shall be included in the Actual Overall Expenditure for that Second

Expenditure Period.

10.3 Where the Actual Overall Expenditure for the First Expenditure Period exceeds the
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Overall Expenditure Target for that period, the amount of the excess shall be carried
over and deemed to form part of the Actual Overall Expenditure for the Second
Expenditure Period (should this Deed be in force and effect during the Second
Expenditure Period).

10.4 Where the Actual Overall Expenditure for the Second Expenditure Period exceeds the
Overall Expenditure Target for that period, the amount of the excess shall be carried
over and deemed to form part of the Actual Overall Expenditure for the Third
Expenditure Period (should this Deed be in force and effect during the Third
Expenditure Period).

11. FORCE MAJEURE

11.1 Where Senex is unable to perform (or cause to be performed) planned Eligible
Activity in all or part(s) of the Subject Area during an Expenditure Period by reason of
a Force Majeure Event, then Senex may notify the Minister in writing of the
occurrence of that Force Majeure Event and seek a proportional reduction in the
Overall Expenditure Target for that Expenditure Period.

11.2 If Senex issues a notice pursuant to clause 11.1 above, then the Minister may request
such further information as the Minister requires in order to make a determination
under this clause.

11.3 Provided the Minister is satisfied that a reduction in the Overall Expenditure Target for
an Expenditure Period is not unreasonable in the circumstances (having regard to the
nature of the event, its duration, the area affected and the impact on planned activities
and all other relevant matters), then the Minister will grant a reduction in the Overall
Expenditure Target for that Expenditure Period and will notify Senex in writing of the

reduction.

11.4 The Minister will keep a record of the duration (in days) of all sub-areas of the Subject
Area that are agreed to be affected by a Force Majeure Event during which Senex is
unable to perform {or cause to be performed) planned Eligible Activity.

11.5 Notwithstanding any other provision in this clause, Senex must:

11.5.1 use all reasonable endeavours to work around or overcome the effect of the
Force Majeure Event;

11.5.2 keep the Minister informed of the continuation and expected duration of the
Force Majeure Event and of measures taken to comply with this clause; and

11.5.3 recommence performance of its obligations as soon as possible without delay
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